
CDC 327 ACTION

REQUEST TO AMEND AUTHORIZATION FOR DEBENTURE GUARANTEE (504 LOAN)

Template 9. AMENDMENT TO BE MADE—DELETE GUARANTOR OR COLLATERAL SECURING GUARANTEE OR CHANGE LIMITATION FOR LIMITED GUARANTEE

TO:
Sacramento Loan Processing Center

DATE:                                             .
U.S. Small Business Administration

6501 Sylvan Road, Suite 111

Citrus Heights, CA  95610-5017

RE:
Applicant Name                                                                                                            .

OC Name(s) (If applicant is an EPC)                                                                            .

SBA 504 Loan Number                                                                                                . 

FROM:
CDC Name                                                                                                                   .


Contact Person                                                                                                             .


Phone                                          
     
FAX                                                            . E-mail                                                                                                                         . 

_____________________________________________________                                 
         Signature and Title of CDC




Reason for Change [insert explanation]:


Make the following changes in Authorization:


D. COLLATERAL CONDITIONS

           
Delete Guarantee on SBA Form 148, by                                    . 


          
Delete collateral securing Guarantee on SBA Form 148, by                                   .
           
Delete Limited Guarantee on SBA Form 148 (use 148L if available), by                                       . 
           
Delete collateral securing Limited Guarantee on SBA Form 148 (use 148L if available), by                                       . 


D. COLLATERAL CONDITIONS
           
Change Limitation for Limited Guarantee on SBA Form 148 (use 148L if available), by                                                 , to: 


           
BALANCE REDUCTION LIMITATION:  The Guarantee is of all


amounts owing under the Note, and will continue until the total of all


amounts owing under the Note is reduced below $                          , at


which time Guarantor will be released from liability if Note is not in


default.


           
PRINCIPAL REDUCTION LIMITATION:  The Guarantee is of all


amounts owing under the Note, and will continue until the outstanding


principal balance of the Note is reduced below $                        , at which


time Guarantor will be released from liability if Note is not in default.


_____
MAXIMUM LIABILITY LIMITATION:  The Guarantee is limited to Guarantor’s  payment of $_______.


           
PERCENTAGE LIMITATION:  The Guarantee is limited to Guarantor’s payment of                     % of all amounts owing under the Note at the time demand is first made on Guarantor, plus the same percentage of any accrued interest and other costs charged to the Note after demand, until Guarantor fully performs this Guarantee.


           
TIME LIMITATION:  The Guarantee is of all amounts owing under the


Note.  The Guarantee will continue until _____________ year(s) after the


date of the note (the "Guarantee Period").  If Borrower is in default at the


end of the Guarantee Period, the Guarantee will continue until all defaults


are cured.


           
COMMUNITY PROPERTY OR SPOUSAL INTEREST LIMITATION: 


The Guarantee is limited to Guarantor’s community property or spousal


interest in collateral pledged to secure the Note or any guarantee.


           
COLLATERAL/RECOURSE LIMITATION:  The Guarantee is limited to


the amount CDC obtains from the following collateral pledged by


Guarantor: [insert Collateral]

           
Change Secured by:

	Insert applicable collateral condition from Standard Collateral Conditions Sections B, C or D.  When securing a Guarantee, references to "Borrower" are replaced with "Guarantor" and references to "due on sale clause" are deleted.  The most common Collateral Conditions for Guarantees can be inserted from Template #8 by copying, cutting and pasting.



[Make any other necessary changes to Authorization]
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